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MSC thrives on rising tin prices and higher production 
BY SUPRIYA SURENDRAN 

t is d e f i n i t e l y a good t i m e to be i n t h e t i n 
b u s i n e s s r i g h t n o w . O n M a y 6, s p o t t i n 
p r i c e s q u o t e d o n t h e L o n d o n M e t a l Ex-
c h a n g e (LME) c losed a t a r e c o r d h i g h of 
US$33,825 p e r t o n n e . 

T h e sp ike i n t h e pr ice of o n e of t h e wor ld ' s 
o ldes t c o m m o d i t i e s b o d e s we l l for t h e t h i r d 
l a rges t p r o d u c e r of r e f i n e d t i n globally, M a -
lays ia S m e l t i n g C o r p B h d (MSC). 

MSC g r o u p CEO D a t u k Dr P a t r i c k Yong 
a n t i c i p a t e s i m p r o v e d p r o f i t a b i l i t y i n b o t h 
MSC's t i n m i n i n g a n d s m e l t i n g d i v i s i o n s , 
f u e l l e d b y s u r g i n g t i n p r i ces . 

"P ro f i t ab i l i t y of o u r t i n m i n i n g d i v i s i o n 
g o i n g f o r w a r d w i l l be d r i v e n b y t w o f a c t o r s 
— h i g h e r p r o d u c t i o n v o l u m e s a n d h i g h e r t i n 
p r i ces . At o u r R a h m a n H y d r a u l i c T i n M i n e , 
w e h a v e i n t r o d u c e d n e w m i n i n g a n d p r o -
c e s s i n g m e t h o d s t o i n c r e a s e p r o d u c t i v i t y . 
As a r e s u l t , w e h a v e i n c r e a s e d o u r t i n m i n e 
p r o d u c t i o n t o 11 t o n n e s p e r day i n t h e first 
q u a r t e r of 2021 ( l Q 2 0 2 1 ) , f r o m a n ave rage of 
9.5 t o n n e s pe r day i n 2020. 

" W e h o p e t o g r a d u a l l y r a m p u p p r o d u c -
t i o n t o r e a c h 12 t o n n e s p e r day b y t h e e n d of 
2021. O n o u r s m e l t i n g s ide , w e s t a n d t o g a i n 
f r o m p o t e n t i a l i n c r e a s e d n e e d for ore s m e l t -
i n g d u e to r i s i ng t i n prices," h e tel ls The Edge. 

T h e posi t ive m o m e n t u m i n t i n pr ices h a s 
a ided a t u r n a r o u n d i n t h e g roup ' s financials 
for t h e first q u a r t e r e n d e d M a r c h 31,2021 as 
t h e g r o u p r e c o r d e d a n e t p r o f i t of RM22.12 
m i l l i o n c o m p a r e d w i t h a loss of RM13.19 
m i l l i o n a y e a r ago . T h i s w a s a c h i e v e d o n 
t h e b a c k of h i g h e r a v e r a g e t i n p r i c e s a n d 
t i n p r o d u c t i o n q u a n t i t y i n t h e m i n i n g seg-
m e n t , a n d a r e v e r s a l of i n v e n t o r i e s w r i t t e n 
d o w n i n i t s s m e l t i n g s e g m e n t . R e v e n u e for 
t h e q u a r t e r i n c r e a s e d 34% y e a r o n y e a r t o 
RM275.91 m i l l i o n . 

M S C ' s t i n s m e l t i n g b u s i n e s s c o n t r i b -
u t e d a r o u n d 34% to g r o u p p ro f i t i n 1Q2021, 
w h i l e i t s t i n m i n i n g b u s i n e s s c o n t r i b u t e d 
a r o u n d 64%. 

" H i g h t i n p r i c e s a r e f a v o u r a b l e t o MSC's 
s m e l t i n g s e g m e n t as it wil l i ncen t iv i se m o r e 
m i n e s to i n c r e a s e s u p p l y of t i n - i n - c o n c e n -
t r a t e s , b e n e f i t i n g o u r t i n s m e l t i n g bus iness , " 
Yong says . 

Earlier t h i s m o n t h , Reuters repor ted MSC 
h a d i n f o r m e d i ts c l ients t h a t i ts s m e l t i n g di-
v i s ion w a s "severely affected by t h e Covid-19 
p a n d e m i c a n d it will t ake n i n e m o n t h s to re-
s u m e no rma l output".The report w a s based o n a 
letter dated April 26 sighted by t h e n e w s agency. 

Yong acknowledged t h e pandemic ' s disrup-
t ion to MSC's s m e l t i n g ope ra t i ons .Movemen t 
res t r ic t ions have also i m p a c t e d t h e scheduled 
re loca t ion of i ts s m e l t i n g ope ra t ions f r o m its 
B u t t e r w o r t h p l a n t to a n e w p l a n t i n P u l a u 
I n d a h , K l a n g , h e says. 

"The unexpected load d e m a n d o n the ageing 
f u r n a c e s a t t h e old p l an t t h a t w e r e schedu led 
for d e c o m m i s s i o n i n g also caused a backlog 
of t i n ore to be sme l t ed . I n add i t ion , s o m e of 
MSC's a g e i n g r eve rbe ra to ry f u r n a c e s a t t h e 
But te rwor th smel te r were exper ienc ing break-
d o w n s d u e to a l t e rna t e h e a t i n g a n d cooling." 

Tin h a s s e e n a su rge i n d e m a n d f r o m t h e 
s e c o n d ha l f of l a s t year , w h i c h led t o m o s t 
s m e l t e r s h a v i n g to deal w i t h a backlog of or-
d e r s as s m e l t i n g a c t i v i t i e s w e r e d i s r u p t e d 
by l o c k d o w n res t r i c t ions in m a n y coun t r i e s 
i n t h e first half of 2020 fo l lowing a su rge i n 
Covid-19 cases. 

I n t e r n a t i o n a l T in Assoc ia t ion (ITA) m a r -
ke t ana ly s t J a m e s W i l l o u g h b y a t t r i bu te s t h e 
r e t u r n of d e m a n d i n t h e s econd ha l f of las t 
year to w o r k - f r o m - h o m e a n d school ing- f rom-
h o m e t r e n d s , a n d c o n s u m e r s s h i f t i n g t h e i r 
s p e n d i n g f r o m t ravel l ing a n d e n t e r t a i n m e n t 
to h o m e e lec t ron ics — par t i cu la r ly s m a l l to 
m e d i u m - s i z e d app l i ances t h a t u s e t i n as o n e 
of t h e r a w mate r ia l s . 

"The c o m b i n a t i o n of low p r o d u c t i o n a n d 
rising d e m a n d saw prices rise considerably.This 
year, d e m a n d h a s c o n t i n u e d i ts t r e n d h igher . 
W e h a v e s e e n a recovery in m o s t t i n - u s i n g 
marke ts ,whi le s o m e smel ters con t inue to have 
issues w i t h the i r production," says Willoughby. 
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Yong is c o n f i d e n t t h a t MSC wil l be able to 
b r i n g t h e s i t u a t i o n u n d e r c o n t r o l a s r e f u r -
b i s h m e n t w o r k s a t i t s B u t t e r w o r t h s m e l t e r 
a re a l m o s t comple t ed . 

"Most of t h e f u r n a c e s at B u t t e r w o r t h are 
c u r r e n t l y o p e r a t i o n a l a s w e s t r ive t o m e e t 
c u s t o m e r s ' d e m a n d s a n d focus o n s m e l t i n g 
t h e c u r r e n t back log of t i n o re as we l l a s t o 
s u s t a i n o u r p r o d u c t i o n o u t p u t . So w e do n o t 
expec t m u c h dev ia t ion f r o m our u s u a l pro-
d u c t i o n level, provided t h a t t i n ore supp ly to 
u s is n o t f u r t h e r i n t e r r u p t e d by t h e p a n d e m -
ic," h e cau t ions . 

"Wi th all of But terworth 's sme l t i ng fu rnac -
es opera t iona l , w e have a s m e l t i n g capac i ty of 
40,000 t o n n e s of t i n ore. At t h e m o m e n t , t h e 
p l a n t is r u n n i n g at fu l l c apac i ty as i t fu l f i l s 
orders f r o m c u s t o m e r s . W e wil l have t h e lux-
u r y of spa re capac i ty as w e r a m p u p s m e l t i n g 
act ivi t ies a t t h e Pulau I n d a h smel t e r .The ful l 
c o m m i s s i o n i n g of t h e n e w plant later th i s year 
will cer ta in ly enable us to r e t u r n to schedule." 

Las t year , MSC p r o d u c e d 22,400 t o n n e s 
of r e f i n e d t i n , a d e c l i n e of 7.8% c o m p a r e d 
w i t h t h e 24,300 t o n n e s p r o d u c e d i n 2019, 
a c c o r d i n g to d a t a f r o m t h e ITA. T h i s r a n k e d 

MSC as t h e w o r l d ' s t h i r d l a r g e s t p r o d u c e r 
of r e f ined t i n , b e h i n d Y u n n a n T in G r o u p of 
C h i n a (74,800 t o n n e s ) a n d PT T i m a h Tbk of 
I n d o n e s i a (45,700). 

On the impac t of t he na t ionwide Movement 
Cont ro l Order i n force f r o m M a y 12 t h i s year, 
Yong says t h e group ' s m i n i n g a n d s m e l t i n g 
b u s i n e s s e s a re n o w o p e r a t i n g as u s u a l w i t h 
n o d i s r u p t i o n s to p roduc t ion . 

"We look forward to t h e government ' s com-
m i t m e n t towards t h e vaccinat ion p r o g r a m m e 
so t h a t f u r t h e r in fec t ion waves do n o t cause 
u n p l a n n e d c u t s i n produc t ion ." 

Can the tin price rally be sustained? 
Year to date, t i n prices on the LME have appreci-
ated 57% to US$32,205 per t o n n e last Wednesday. 

Yong expec t s t i n pr ices to r e m a i n h i g h for 
t h e res t of 2021 a n d i n t o 2022, d r iven by t h e 
s u d d e n d e m a n d for c o n s u m e r electric goods 
s u c h as l ap tops a n d e lec t ron ic h o m e en te r -
t a i n m e n t s y s t e m s , s i n c e m a n y p e o p l e a r e 
con f ined to t h e i r h o m e s . "This drives u p t h e 
d e m a n d for solder, h e n c e t i n usage, t i l t ing t h e 
s u p p l y - d e m a n d b a l a n c e , w i t h t i n inventor ies 
r u n n i n g low," h e says. 

W h e n t h e pr ice rally wil l c o m e to a n e n d is 
t o u g h to say, observes ITA's Wi l loughby. 

"At t h e m o m e n t , t he r e is n o t a def in i te date 
for s m e l t e r s to c o m e back o n l i n e or to s t a r t 
p r o d u c i n g m o r e t i n . W e do e x p e c t d e m a n d 
to c o m e off s l ight ly d u r i n g t h e second half of 
t h e year as t h e world 's p o p u l a t i o n t r a n s i t i o n s 
back to w o r k a n d b e g i n s s p e n d i n g o n travel-
l ing aga in , r a t h e r t h a n electronics ." 

T h e u p t r e n d i n t i n pr ices a n d i ts posi t ive 
spillover effects o n MSC's financials have bode 
wel l for i ts s h a r e pr ice. Year t o da te , MSC — 
w h i c h is dual-listed o n Bursa Malaysia a n d t h e 
Singapore Exchange (SGX) — h a d apprec ia ted 
54% to RM2.20 as at last Thursday, w h i c h t rans-
la tes i n t o a m a r k e t cap i t a l i s a t ion of RM880 
mi l l ion . Tan C h i n T u a n Pte Ltd, t h e u l t i m a t e 
h o l d i n g c o m p a n y of SGX-listed T h e S t ra i t s 
T rad ing Co Ltd, is t h e largest s h a r e h o l d e r of 
MSC w i t h a 54.85% s take . • 
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